
 

 

 

 

 
 

 

 

THE IMPLICATIONS OF BREXIT IN MEXICO 
July 01, 2016 

Background on Brexit: On June 23rd 2016, 30 million of voters (71.8% of Britain’s registered 
voters) decided in an historical referendum the future of the United Kingdom’s (UK) permanence in 
the European Union (EU). Despite the benefits the UK gains by being a member of the EU (due to the 
free trade of goods and services with other countries), the majority of British voters decided to endorse 
the Brexit campaign, arguing topics such as sovereignty, immigration and terrorism as the main 
reasons for leaving the EU. 

General concerns on Brexit: Britain’s exit of the EU has generated uncertainty regarding its 
economic and political implications not only for Europe, but for the rest of the international 
community. The possible affected sectors between the EU and the UK will be education, agriculture, 
banking and finance, and stock markets. Also, it must be considered that the UK’s main trade and 
investment partners are EU members, representing 45% of its total trade, while Britain’s net 
contribution to the EU budget in 2015 was estimated in £8.5 billion (US 12.5 billion). 

Brexit considerations on Mexican Economy: On June 24th, Mexican Ministry of Finance, 
Ministry of Economy and the Sub-Governor of the Mexico’s Central Bank (“Banco de Mexico”) 
explained in a press conference their perspectives towards Brexit. The first consideration to be taken 
into account is that trade and commerce with the UK represents 0.7% of Mexico’s foreign commerce; 
therefore, it is not expected a relevant impact in Mexico’s current account nor in its trade balance. 
Also, due to the recent Fiscal Policies adopted by the government, the public administration has 
already covered its budget necessities for the rest of 2016; hence, Brexit volatility implications in the 
international financial markets should have no effect towards financing necessities of the 
government. 

Preventive Measures from the Mexican Government: In order to fulfill governmental goals 
on reducing public deficit and also to be prepared against financial necessities derived from the 
volatility in the international economy, the government will authorize new cuts to the Federal 
Government public expenditures. As for exchange policy matters, the “Comision de Cambios” 
(Exchange Commission) shall be in permanent session in order to effectively react to the eventual 
volatility caused by the Brexit, making use of the Mexican international reserves in order to prevent 
unexpected inflationary tendencies. 

Brexit Transition Process: The British exit of the EU will not be immediate and will require of a 
period of time of approximately 2 years in order to define, along with the EU, an exit model (in 
accordance to the Treaty of Lisbon) that covers matters such as immigration, finance and commerce. 
Therefore, as long as the exit model is not defined and does not become effective, Mexico’s trade and 
commerce relations with the EU (and the UK) should not be affected. In addition, the Ministry of 
Economy expressed that Mexican-UK relations would remain unaffected if the UK resumes its 
commercial relations with the EU either as a Custom Union or within the framework of the European 
Free Trade Association (EFTA); in the opposite case, Mexico shall have to be ready to negotiate a 
bilateral commercial agreement with the UK. 
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