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On April 13 2016, the Mexican Federal Government announced the implementation of certain 
measures in order to strengthen the financial position of "Petroleos Mexicanos" (hereinafter referred 
to as "PEMEX" by its acronym in Spanish) and in this way promote that the enhancements of the 
administration become the key of its strengthening. In this sense, it is foreseeable that the benefits of 
these measures will reflect in better results in its operation, the capitalization of the company, and a 
superior immediate liquidity. 

In accordance to the previous terms, the Mexican Federal Government granted a liquid support of 
cash flow consisting of 73.5 billion pesos through the following actions: 

1. An immediate patrimonial contribution from the Federal Government valued in 26.5 billion 
pesos, making use of the available budget of the Federal Government as consequence of the 
preventive adjustment that took place on February 17th of the current year. This contribution 
shall have a positive impact in the company’s balance, since it will be registered as an income; 
however, for the public sector, this contribution shall have no impact given the fact that it 
implies a compensation operation. 

2. During the course of 2016, part of the mandatory bonus that in 2015 the Federal Government 
granted to PEMEX (with the objective of absorbing a portion of PEMEX’s pensionary debt) 
for 50 billion pesos, will be exchanged for negotiable instruments of the Federal Government 
valued in 47 billion pesos destined to the payment of pension and retirement debts during 
the current year. 

In order to receive these support measures, PEMEX shall assume the compromise of reducing its 
current liabilities and suppliers and contractors debt in the same amount received by the Federal 
Government. Furthermore, PEMEX commits to: (i) the fact that its remaining current liabilities at 
the end of the year shall have been only generated in 2016; (ii) establishing new mechanisms for the 
registry and management of such debts; (iii) ensuring that the referred debts will be kept at 
sustainable levels in the future. 

In addition, the current Taxation System applicable to the budget allocations of PEMEX is being 
modified, in order to reflect in a better way the conditions of the operation of the company. This 
measure will lead PEMEX into achieving better cost deductions in the budget allocations destined for 
hydrocarbon exploration and extraction projects in both land and shallow waters. With these 
measures, Mexican authorities seek to fortify the company so it can face successfully its liquidity 
problems derived from the dramatic diminution of oil prices. 
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