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June 12th, 2017 

 

On June 8th, 2017, twenty member states of the European Union (hereinafter, the “EU”) participated in the European Union’s 

Council of Justice. During this Council an agreement to establish a new European Prosecution Office (hereinafter, the “Office”) 

was reached, only missing the approval of the European Parliament for its installation. In case of being approved, the countries 

that didn’t attend the Council must join the agreement.  

This new Office will be an independent body from the EU, which will have the faculties of investigation and prosecution of 

financial crimes that have a direct impact on the EU’s budget, such as corruption and fraud.  

 

Why was the Office created and how does it affect the European companies with activity in Mexico? The causes 

of the creation of this new body of justice relay on the damages suffered by the EU in matters of taxation during the last years. 

The losses are estimated in fifty thousand million euros, only on income from the Value Added-Tax (hereinafter, “VAT”), while 

the international organized crime gains thousands of millions of euros each year from the breaching of national regulations. 

On 2015, member states of the EU reported fraudulent irregularities for a sum near 638 million Euros.  

 

The creation of the Office will provide efficiency and speed to international investigations as a consequence of the unified work 

done by the members of the EU, therefore, the international activities performed by European companies in Mexico will be 

subject to a more profound scrutiny.  

 

On what does the functioning of the Office consist? The Office will work with the existing institutions in the EU, none 

the less, its operations will be independent of any State member of the EU, so it will always act by the interests that the EU has.  

 

Some of the most common crimes in the EU, which will be subject of investigation for the Office are: (i) VAT fraud; (ii) frauds 

larger than ten thousand euros; and (iii) customs VAT fraud for more than ten million euros.  

 

Regardless of being an independent body, the Office will work alongside the European Anti-Fraud Office (hereinafter, “OLAF”), 

which is in charge of carrying out the administrative investigations of irregularities and frauds where the financial interest of 

the EU are damaged. This union between the Office and OLAF will create a bigger approach and protection over the EU 

interests.  
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The creation of the Office will represent an important mechanism of control that the European enterprises must consider while 

operating in Mexico.     
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