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On March 9th, 2017, the Ministry of Finance and Public Credit (“Secretaría de Hacienda y Crédito Público”) 

presented a new strategy for the prompting of Public-Private Partnerships Projects (hereafter, “PPP”). 

These Projects are the means that the Federal Government uses to promote and diffuse projects to 

investing audience with the objective to carry out a public and competitive offer, as well as, to ensure a 

better quality, performance and fulfillment of the projects. The PPP are regulated by the Public-Private 

Partnerships Law (“Ley de Asociaciones Público Privadas”). 

 

How does the PPP work? A long term contract is made between the public and private sector, for the 

development of an infrastructure. The public sector pays the private developer for the delivery of services 

related to the Project. Subsequently, the public sector must supervise the quality, quantity and availability 

of the services, while the private sector will be in charge of the design, functioning, construction, operation 

and maintenance of the infrastructure. This ensures a better quality and efficiency in the Projects.   

 

What types of PPP are there? There are three types of PPP, the difference between them is where the 

funding comes from: (i) pure PPP, it consists on the total funding from public resources of the Federal 

Government; (ii) combined PPP, this one is funded with public and private resources, the last ones 

provided through fees; (iii) self-sustainable PPP, the funding is made with private resources through fees, 

while the public sector contributes with payment on specie.  

 

Who proposes the PPP? These projects can be proposed by the Federal Government through agencies 

and entities, such as a public offer. Likewise, they can be proposed by the private sector through a Non 

Requested Proposal (hereafter, “NRP”). These NRP are the means were the private sector proposes projects 

to the Federal Government, like infrastructure projects to perform a PPP.  

The only requirements demanded are: (i) a description of the project; (ii) a description of the required 

authorities; (iii) socioeconomic profitability; (iv) an estimation of investments and contributions; (v) 

economic and financial viability; (vi) an analysis of the projects harmony; (vii) essential characteristics of 

the PPP contract.  

These requirements are stated in Article 27 of the Public-Private Partnerships Law.  

 

What’s the purpose of this new strategy? It is contemplated a total investment of twenty two 

thousand million pesos divided into twelve projects. These twelve projects are divide in the conservation 

of five highways across the country, the construction of four hospitals of the Mexican Social Security 

Institute (“Instituto Mexicano del Seguro Social”), and the construction, improvement and maintenance 

of three hospitals of the State Workers Security and Social Services Institute (“Instituto de Seguridad y 

Servicios Sociales del Trabajador del Estado”).   
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