
 

 

 

 

 
 

 

 

RECOVERY OF CAPITAL GAINS FROM THE URBAN INFRASTRUCTUR 

December 19, 2016 

On September 15th, 2016, was published in the Official Gazette of Mexico City the Initiative with the 

Mexico City’s Political Constitution Project (hereinafter the “Project”), which in its article 21 

establishes the issues regarding sustainable development of Mexico City and the territorial laws, 

regarding for example, the environment, the sustainable water management, the soil regulation, the 

rural development, housing, physical and technological infrastructure, public space and social 

cohabiting, accessibility and mobility. 

What does the Project establishes regarding soil regulation? Regarding the social function 

of the land and the ownership, the Project establishes the following: 

(i) For changes in the uses of the soil, the authorities will previously inform and consult the 

community about the specific projects and the social, economic and environmental impact studies. 

(ii) The increasing in land value due to the urbanization process will be considered part of the City’s 

public wealth.  

(iii) The construction rights will be managed by the City’s Government to equally distribute the 

responsibilities and benefits that the territorial regulations impose, including the recovery of the 

generated capital gains. 

What does the Project establishes regarding the obligations? The Project in its article 26 

establishes as a general disposition that the real state use and the capital gains from the urban 

infrastructure for the use of the soil, public space and the available building land, will be subject to 

obligations. 

What would be the allocation of the collection of capital gains? The Project establishes that 

the Public Revenue Service of Mexico City will apply the capital gains from the urban infrastructure 

for the use of soil, public space and available building land to: (i) Benefit the vulnerable sectors of the 

City; (ii) Increase the infrastructure and public state; (iii) Guarantee quality public services; (iv) 

Launch the economic activity, employment and wage; and (v) Satisfy the population’s basic needs. 
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